647510 MCM4famC0210 Seat No :
M.Com Semester - 4 (CBCS) Examination
April/May-2023 (OLD COURSE)
FINANCIAL ACCOUNTING FOR MANAGERS(CORE)

Time: 2:30 Hours Marks: 70

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION

Que.1l sale of Junagadh Ltd. Is seasonal. Cost consisted is as under according to percentage of selling  (20)
price.

» Material. 20% » Factory overheads 20%
» Labour. 10% » Depreciation 10%

Sales estimated are as follows.
January February March April May June July
1,50,000 2,50,000 3,00,000 4,00,000 4,00,000 5,00,000 5,00,000

Additional details are:
1. 75% Sales is credit and 25% sales is Cash.
2. material is purchased in previous month of its actual requirement and total purchase is
on credit basis
3. time leg of payment: Credit Sales: 2 Month
Credit purchase: 1 Month

Labour and factory overheads: % month.

4. Rs. 1,00,000 is paid towards administrative fixed expenses every month.
5. In May 2023, Rs. 25,000 will be paid for income tax.
6. bank and cash balance on 1-4-2023 will be Rs. 10,000
Prepare cash budget for 3 months ending on 30 June-2023.
OR
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Que.l (A)the following information of Uparkot Ltd. for the year 2023. (15)

Sales Rs. 12,00,000
Selling price Rs. 10 per unit
Variable cost Rs 7 per unit
Total cost Rs. 9 per unit

Present credit period 1 Month
Company is considering adopting a more liberal credit policy due to the credit period is
increased to 2 month and sales will increase by 25%. Rate of return on investment is
25% of company.

you give proper advice on adopting a new credit policy of company ( 1 year = 360)

(B) Economic Order Quantity (EOQ) 200 Units (05)
Cost of placing on order Rs.100
Annual carrying cost 10%
Price Per Unit Rs. 130
Compute: (1 Year=52week)
1. Weekly consumption of material 2. Number of orders to be place in a year
Que.2 the balance sheet of Jash Ltd. was as under as on 31/03/2023. (20)
Liabilities Amount Assets Amount
Rs. Rs.
10,000 equity shares of Rs 10 each 1,00,000 | Land and Building 79,840
fully paid up
1,400 preference share of Rs 100 1,40,000 | Share of subsidiary company 60,000
each
Share premium 22,440 Plant and machinery 1,60,000
Profit and loss account 1,04,800 | Stock 76,800
General reserve 56,000 Debtors 2,40,000
9% debentures 11,200 Cash balance 8,000
Long term bank loan 4,000 Preliminary expenses 2,000
Creditors 1,53,000
Proposed dividend 13,600
Bills payable 21,600
6,26,640 6,26,640

Additional details :
1. Re-establishment price of land and building is Rs 1,45,400.

value of share of subsidiary company can be estimated Rs. 71,200.

net profit before taxation is Rs 1,15,440.

Stock of Rs. 400 becomes useless for year, which is to be Written off.

profit of Rs 2,000 on last year sale is included in this year profit.

Rs. 200 loss of motor car selling is debited to profit and loss account.

Rs. 200 interest of bank loan is deducted while deciding the profit of the current year.
8. taxrate is 50%

Find out following:

1. Rate of return on total capital employed

2. Rate of return on net capital employed.

3. Rate of return on owner's capital employed.
OR

No ok~ wd
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Que.2

Que.3

Que.3

Que4

Que4

The balance sheet of Khushi Ltd.as on 31/03/2023.

Liabilities Amount (Rs.) Assets Amount (Rs.)

Equity share capital 6,00,000 | Fixed assets 14,00,000
10% preference share capital 4,00,000 | Stock 3,00,000
General reserve 1,50,000 | Debtors 80,000
Profit and loss account 2,50,000 | Bank 1,20,000
15% Debenture 4,00,000 | Preliminary expenses 1,00,000
Creditors 1,60,000
Bill payable 40,000

20,00,000 20,00,000

Profit of the year before interest and tax was Rs. 1,60,000. Director of the company decided to
transfer Rs. 49,600 to provision for tax account.

You are required to calculate:
1. Rate of return on total capital employed
2. Rate of return on net capital employed
3. Rate of return on shareholder’s fund
4. Rate of return on equity shareholder’s fund.

Bhavnath Ltd. Can manufacture 5,000 units at 100% capacity. Following information is
available regarding it fixed and variable expenses.

Material per unit  Rs.5

Labour per unit Rs. 3

Direct expenses per unit Rs. 2

Factory overhead (variable) per unit Rs. 2
Selling expenses (variable) per unit Rs. 1
Administrative expenses (fixed) Rs. 10,000
Factory expenses (fixed) Rs. 5,000

Selling expenses (fixed) Rs. 4,000

Prepare flexible budget at 50%, 75%, 90% and 100% capacity levels and show the cost
per unit at each level.

OR
A company sold two types of product A and B the information of which is as under:
Particular A B
Sales units 36,000 12,000
Selling price Rs. 5 10
Variable Cost Rs. 4 3
Fixed Cost Rs. 30,000

In order to improve the profitability, the management wants to shut down the production of
product A and to start the production of product C. The company can sell maximum 6,000 units
of product C at a selling price of Rs. 12 and variable cost of Rs. 6. Find out the profit in both the
situation and give advice which production mix is advantageous for the company.

(A)what is Government Accounting? Explain the importance of its.
(B) Explain the process of management control strategy.
OR
(A) Give the meaning of target costing and discuss its characteristics.
(B) Role of managerial accountant in management control strategy.
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